	Conclusions of the third Euro-Mediterranean Conference of Ministers for Industry
Limassol, 22 June 2000 

	The participants in the third Euro-Mediterranean Conference of Ministers for Industry, held in Limassol, Cyprus, on 22 June 2000:
– recalling the essential role of industrial cooperation in creating a Euro-Mediterranean area of shared prosperity as envisaged in the Barcelona Declaration of 28 November 1995;

– reaffirming that this objective can be achieved through the gradual establishment of a free-trade area, the implementation and success of the transition process and the revitalisation of investment in the countries concerned;

reaffirming the importance of the development of a single market amongst the 12 Mediterranean partners, as a step towards regional integration;

– recalling the decision, taken in the Brussels Declaration of 21 May 1996 adopted by the participants in the first Euro-Mediterranean Conference of Ministers for Industry, to update, where appropriate, the work programme and working methods;

– taking account of the conclusions of the second Euro-Mediterranean Conference of Ministers for Industry, held in Klagenfurt in October 1998;

– having regard to the recommendations on regional cooperation of the Conference of Foreign Ministers held in Stuttgart in April 1999;

– taking account of the guidelines for regional cooperation defined in the methodology note approved by the Euro-Mediterranean Committee at the beginning of 2000;

– highlighting the results of the Euro-Mediterranean Investment Conference held in Lisbon from 28 February to 1 March 2000;

– having regard to the results of the Euro-Mediterranean Industrial Summit held in Tunis on 12 and 13 May 2000, (see text of the final declaration in Annex);

HAVE ADOPTED THE FOLLOWING CONCLUSIONS:
1. The new approach to Euro-Mediterranean regional industrial cooperation proposed by the European Commission in agreement with the members of the Working Groups meets the objective set in the Barcelona process, underlining the essential role of industrial cooperation in creating a Euro-Mediterranean area of shared prosperity.

2. The Conference supports the work programme defined within the framework of the new industrial cooperation approach structured around four main priority areas:

· Promoting investment 

Investment remains a major concern for the Mediterranean region, which is increasingly lagging behind other regions of the world in attracting foreign direct investment. The participants noted the proceedings of the Euro-Mediterranean Investment Conference in Lisbon, which in particular stressed the need to strengthen the necessary legislative and administrative environment to encourage private investment.

The Commission, in close cooperation with the Working Group on Industrial Cooperation, has prepared a regional programme to set up a Euro-Mediterranean network to promote investments, for which a financing decision was taken by the competent bodies in December 1999. Moreover, the Commission has launched a scheme to update guides for investors in each of the Mediterranean partners. The participants in the Conference also note that, in response to the conclusions of the second Euro-Mediterranean Conference of Ministers for Industry, in Klagenfurt, an in-depth study on sectoral flows of foreign direct investment in the Mediterranean countries has been carried out and, on this basis, proposals for actions will be set out, after assessment by the Working Group on Industrial Cooperation.

The participants in the Conference undertake to encourage national and regional investment promotion agencies to cooperate actively in implementing such action and, where appropriate, to launch complementary activities such as national information campaigns on investment opportunities.

· Innovation, technology and quality 

Innovation, technology and quality issues are a core concern for the leaders of competitive enterprises and pose a major challenge to Mediterranean SMEs which will have to operate in the context of a globalised economy. An improvement in the performance of the infrastructure supporting enterprises is essential for industrial development.

The Conference therefore welcomes the initiative of the Commission, which, in close cooperation with the Working Group on Industrial Cooperation, is preparing a regional programme for innovation and quality, a programme for technological and economic cooperation that will include the creation of networks of technical and/or innovation centres which will favour an appropriate environment for the transfer and diffusion of technological know-how. The success of this undertaking and its lasting impact will depend on the involvement of private operators in the programme. The financing proposal will be presented to the competent body in the second half of 2000.

· Instruments and mechanisms of the Euro-Mediterranean market 

This priority is of particular importance with a view to the gradual implementation of a Euro-Mediterranean free-trade area. The gradual approximation of the economies of the European Union and of the Mediterranean partners, and of the economies of the Mediterranean partners in relation to each other, requires a thorough understanding of the concept, rules and workings of the internal market and of the experience gained in Europe. The Commission communication on the Euro-Mediterranean partnership and the single market, which was welcomed by the 27 partners at the Euro-Mediterranean Conference of Ministers for Industry in Klagenfurt, defines key areas for improving conditions for trade and investment between the Member States of the European Union and Mediterranean partner countries. These areas, on which most of the Mediterranean partner countries have also made commitments in their Association Agreements, are as follows: free movement of goods, customs and taxation, public procurement, financial services, intellectual property rights, data protection, accounting and auditing, and competition rules.

A regional programme to implement the communication is under preparation, in close cooperation with the Working Group on Industrial Cooperation. The proposal for financing will be finalised in the second half of 2000.

The participants in the Conference underline the importance of this programme and welcome the Commission’s initiative.

· SME development 

A regional programme will be devised to improve the environment for SMEs and make them more competitive. A draft programme will be drawn up as soon as possible and a proposal for financing it presented in 2001.

The Conference participants also highlight the importance of the training schemes planned for each of the four priority areas and advocate greater use of the new opportunities opened up by the information society.

3. The Conference fully endorses the adjustment of the structure, workings and role of the Working Group in line with the new approach to Euro-Mediterranean industrial cooperation and notes with satisfaction the progress made by the members of the Working Group in preparing programmes focusing on the four priority areas. The Working Group on Industrial Cooperation, assisted by the expert committees, should therefore continue its activities and concentrate its efforts on the swift and efficient implementation of the programmes developed or under development.

4. The Conference also emphasises the headway made in cooperation between Euro-Mediterranean economic operators within the framework of existing networks and welcomes the establishment of a new network between national industrial federations. It calls for efforts to achieve synergies between the various networks in order to bring the best possible results. The Conference participants also note with satisfaction that a programme to strengthen the Mediterranean partners’ industrial zones has been implemented. This programme will make it possible to improve the operation of existing zones and will propose a design methodology for new industrial zones offering more efficient services to local businesses.

5. The participants agree to ensure the dissemination of the results of this work, in particular by the Working Group on Industrial Cooperation, among the industrial and other economic operators of the European Union and the Mediterranean partners so as to increase the flow of investment and ensure that it is channelled to the best possible effect. In this context they suggest ensuring greater synergy with the private sector, particularly by means of appropriate participation by representative organisations on work programmes.

6. In view of the relative narrowness of the different Mediterranean partners’ economies, the Conference stresses the importance of gradually raising the level of integration in the region and strengthening South-South cooperation, leading to broader and more integrated markets. It encourages the Mediterranean partners to take the necessary steps to that end and welcomes the contribution that sectoral initiatives might make.

7. The next meeting of the Euro-Mediterranean Conference of Industry Ministers will be held in Spain in 2002. The Conference will be convened according to the follow-up procedures agreed within the framework of the Barcelona Process.



ANNEX

IVth EURO-MEDITERRANEAN INDUSTRIAL SUMMIT

"Euro-Mediterranean Free Trade Area: A Challenge for the Enterprises"

Tunis, 12 and 13 May 2000

FINAL DECLARATION OF THE SUMMIT

1. In continuation of the Euro-Mediterranean Business Summits and Fora of Lisbon, Valencia, Malta, Marrakech and Athens, the Union Tunisienne de l'Industrie du Commerce et de l’Artisanat (UTICA) in co-operation with UNICE (Union of Industry and Employers' Confederations of Europe) and with the support of the European Commission and the Ministry of Industry of Tunis organised the fourth Euro-Mediterranean Summit of Industry in Tunis on 12-13 May 2000. The Summit focused on the topic "Euro-Mediterranean Free Trade Area: A Challenge for the Enterprises". The conclusions of the Tunis Summit will be sent to the 3rd Euro-Mediterranean Ministerial Conference of Industry scheduled to take place in Limassol (Cyprus) on 21-23 June 2000 and transmitted to the participants of the meetings dedicated to the review of the Barcelona process. 

2. Organisations representing business from South Mediterranean Countries (SMCs) and from European Union member states examined jointly in Tunis issues, which affect Euro-Mediterranean industrial partnership. They focused on the need to encourage the establishment of a common strategy promoting a balanced Euro-Mediterranean Partnership and aiming at supporting the changes necessary in the culture, the practices and the general framework of the economy. Private sector, through its professional organisations fully assumes its responsibility in this field. Participants have developed the following recommendations: 

- The MEDA programme is an essential instrument for catalysing and facilitating reform in SMCs. On the national level, the governments of SMCs will need to focus on deepening and further completion of the overall reform process to bring about economic transition. 

- Progress towards an area of mutual prosperity depends first and foremost on the establishment of Euro-Mediterranean Association Agreements, which are designed to facilitate investments and trade between the signatories. SMCs and EU institutions need to make co-ordinated efforts to accelerate the finalisation of Association Agreements with all SMCs. 

- South-South co-operation and the negotiation of free-trade agreements between SMCs are essential for a successful economic development in the region and for the establishment of the Euro-Mediterranean Free Trade Area. The integration of south Mediterranean markets is also essential to attract foreign investors. 

- In recent years the degree of liberalisation of foreign investment legislation has been encouraging. More efforts should be made by SMC governments for the removal of all remaining existing limitations and simplify administrative procedures to facilitate the flow of investment. The Tunis Summit reiterates its call to investors from developed countries to reinforce their entrepreneurial activity in the region. 

3. In Tunis, the UNIMED Business Network has been officially launched. This three years project aims at strengthen representative South-Mediterranean business federations at national, regional and international levels. It is supported financially by the European Commission and implemented by UNICE. This important tool for the implementation of the Euro-Mediterranean free trade area fulfils the enterprises’ concerns by developing the mutual exchanges between the organisations, from North and South of the Mediterranean that it brings together. 

4. For optimal utilisation of the resources earmarked for Euro-Mediterranean economic and industrial partnership, the Business Summit urged that representatives of South Mediterranean industry organisations be closely involved in the formulation of the industrial components of the new MEDA programme and in the definition of the industry-related aspects of the Regional and National Indicative Programmes. The European Commission was requested to invite representatives of industrial and employers’ organisations from SMCs to participate in the work of Euro-Mediterranean Industrial Co-operation Working Group, created by the European Commission on the basis of Brussels Declaration in 1996. UNICE is already participating in the work of the Working Group. With the participation of private sector representatives, the needs of industry will be addressed and the effectiveness of the implementation of the projects will be reinforced. 

5. Industry Federations call for increased transparency and better monitoring and simplification of the implementation procedures of the new MEDA programme. The needs of the region are vast and the resources placed at the disposal of MEDA programme should be used in a more efficient way. More emphasis should be given in the new MEDA programme to measures supporting directly the enterprises and specifically SMEs. 

6. Participants at the Tunis Summit make specific recommendations for consideration by the Ministerial Conference in Cyprus in order to: 

· Facilitate the investment climate in the Euro-Mediterranean Free-Trade Area. 

· Ensure that UNIMED programme will contribute to the Euro-Mediterranean Free Trade Area. 

· Improve the financial environment for SMEs. 

7. The Euro-Mediterranean industrial and business organisations will continue the dialogue among each other, with their respective administrations and with the European Union, in order to support the development of the Euro-Mediterranean Partnership with the ultimate objective of the establishment of the Free Trade Area. To that end, following the decisions taken at Marrakech, the business organisations from the South of the Mediterranean, present in Tunis, decided to create a South-Mediterranean regional business organisations correspondent to UNICE. They will meet as soon as possible to decide the structure and methods of work. UNICE will contribute to achieve this in the framework of the UNIMED Business Network. 

8. The next Euro-Mediterranean Business Summit will take place in Turkey and in Egypt to assess progress and develop new proposals to strengthen the Euro-Mediterranean industrial co-operation further. 

9. To raise awareness of public opinion, and to enable the different actors to effectively prepare themselves to the Euro-Mediterranean free trade zone, the participants request the governments concerned to give a higher visibility to the Euro-Mediterranean process by explaining notably the benefits to be drawn by both sides and the challenges which need the efforts of all. 


