	Brussels Declaration on industrial cooperation adopted by the participants at the Euro-Mediterranean Conference 
20 and 21 May 1996 

	The participants in the Conference:
– mindful of the Declaration of the Euro-Mediterranean Conference of Barcelona on 27 and 28 November 1995 and the relevant Work Programme;

– in consideration of the general principles it defines for developing economic and financial partnership and in particular the importance of sustained, balanced growth aimed at creating a zone of shared prosperity;

– recognizing the strategic role of industrial cooperation in developing a sound competitive economic fabric and in creating jobs;

– stressing the need – as a contribution to industrial competitiveness – for suitable infrastructures in the field of transport, energy, telecommunications and water resources, and for adequate growth in the financial system;

– mindful that in the sphere of industrial cooperation, it is the task of the public authorities to encourage and develop an environment that will draw investments and initiatives to the Mediterranean's southern and eastern regions and that it is the task of economic and commercial operators to derive the maximum advantage from the opportunities on offer;

– mindful of the role in endogenous development that may be played by the Mediterranean partnership and by forms of active cooperation between southern Mediterranean countries to be implemented in a climate of political and economic stability;

– stressing the importance of the entrepreneurial system for Euro-Mediterranean socio-economic development and the desirability of giving this system a role in making proposals;

– in the conviction that the goals of economic and financial partnership, as outlined in Barcelona and elaborated in this Declaration, can only be pursued in a structured, integrated and coordinated way;

– aware that other European, international and regional fora sharing the same expertise and responsibility as the participants of this Conference must also be involved in the pursuit of these goals;

– in the hope that its action can be effectively coordinated with other Conferences organized within the framework of the Barcelona process with the aim of ensuring that infrastructures and financial systems can be strengthened, since these latter are a prerequisite of industrial development;

– in the light of the outcome of the Euro-Mediterranean Industrial Forum held in Malta on 13 and 14 May 1996,

1. Agree that, in the interests of sustainable and balanced economic development, industrial modernization and the encouragement of private investment, including cross-investment, should be based on the following priorities:

– the creation of an appropriate legal and administrative framework that is stable, reliable and consistent with Euro-Mediterranean partnership goals;

– improving business culture, revitalizing and adjusting business associations and modernizing training;

– creating and modernizing industrial zones and developing specialized services centres;

– promoting and launching new small and medium-scale enterprises and restructuring and re-vamping existing businesses;

– developing and strengthening the Euro-Mediterranean partnership, information and communication networks to foster cooperation among companies;

2. Adopt the Work Programme detailed at point 6 below and take note of the ideas outlined in the Annex regarding financial services and infrastructures, and of the final Declaration of the Euro-Mediterranean Industrial Forum held in Malta on 13 and 14 May 1996;

3. Have decided to:

• organize further meetings of the Ministers for Industry, as and when needed, with a view to:

– verifying the application of this Declaration;

– taking the necessary action;

– up-dating the Work Programme as required;

• convene one or more Working Parties to:

– study the issues addressed in this Declaration;

– pinpoint priorities;

– assist the European Commission in identifying joint projects, including technical support projects, in order to facilitate their inclusion in the MEDA programme, in compliance with the objectives and procedures of that Programme and to contribute to the consistency of action taken in the industrial sector;

– develop ongoing monitoring of the action taken;

4. Agree that each Working Party, consisting of highly-qualified experts from each of the Euro-Mediterranean countries concerned and the Commission, will independently decide on its operating rules and internal organization and will report to the Euro-Mediterranean Conference of Industry Ministers; the Working Parties will also collaborate on a continuing basis with the Euro-Mediterranean Committee for the Barcelona Process;

5. Deem it advisable, as of now, to focus in particular on studying the following topics as part of the Work Programme mentioned in point 6:

– an appropriate legal and administrative framework;

– business culture, the formation of associations, and training;

– industrial zones and specialized services centres;

– the promotion and modernization of business, with special reference to SMEs, thereby encouraging the flow of investment;

– the development of Euro-Mediterranean partnership information and communication networks.

6. Work Programme

Industrial cooperation will be focused on measures concerning the factors in economic development considered in the Brussels Declaration: these are regarded as the key elements of economic and financial partnership; within this framework a number of horizontal initiatives contributing to implementation of a consistent Euro-Mediterranean industrial cooperation strategy will also be defined.

Those initiatives, to be implemented on the basis of transparent, clear procedures, will include support for common projects, with the aim of guiding industrial intervention while providing the synergy required for economic development and job creation in the Mediterranean basin.

6.1. An appropriate legal and administrative framework

The search for an appropriate legislative framework conducive to economic and industrial cooperation should be mindful of the legal traditions of each member country of the Euro-Mediterranean partnership. It must also consider the needs born of today's economic globalization processes and if necessary adapt existing legislative systems to international trade regulations.

Efforts will be aimed at:

– introducing measures on companies' right of establishment and on the liberalization of the supply of services;

– promoting the appropriate conditions for the free movement of capital;

– fostering compliance with competition rule and their application, drawing no distinction between the public and private sectors, and ensuring compliance with dispute-settlement rules and mechanisms;

– facilitating the progressive narrowing of disparities hindering cooperation, the exercise of the right to private and public ownership, industrial and intellectual property rights, capital liability and corporate bankruptcy procedures, legal persons, companies and their fiscal treatment, securities and banking and financial systems;

– adjusting production processes to international and Community rules and standards in order to strengthen conformance testing, certification, recognition and quality schemes and processes;

– abolish progressively all obstacles to trade and investment, including those arising from rules of origin.

6.2. Business culture, the formation of associations and training

Cooperation will aim to:

– strengthen entrepreneurial association-forming and the forms of collaboration between European associations and those in Mediterranean countries;

– inform European business of opportunities for cooperating with operators in Mediterranean countries in order to reinforce industrial interaction;

– devise programmes to generate a new entrepreneurship by stimulating the capacities of corporate management and staff;

– update management and staff training methods with specific reference to international markets, technological development and the supply of specialized services;

– start training courses for the managers of associations designed to upgrade the services offered to business;

– disseminate managerial training experiences, by means which include intensifying the links between business, universities and European and international training centres.

6.3. Industrial zones and specialized services centres

Cooperation will aim to:

– upgrade existing productive sites and create new industrial zones;

– create industrial zones which will also provide highly specialized services (including multimedia communications and data management facilitating international links, access to research systems, training structures and production services);

– reinforce and create specialized services centres supplying corporate services in the fields of innovation, organization, quality and marketing;

– promote the establishment of technical centres for training, sponsored by business associations.

6.4. Promotion and modernization of business, with special reference to SMEs

Cooperation will aim to:

– implement action to pinpoint new business potential and to generate new businesses, taking account of the decisive role played by women and young entrepreneurs;

– promote and empower bodies with the task of stimulating the generation of new SMEs and of monitoring their development; these bodies will also be expected to assist business in overcoming bureaucratic obstacles, in locating their businesses, with their start-up financing, their contacts with potential clients and suppliers, and in identifying partners;

– promote and create structures ("nurseries") to serve as temporary bases for new entrepreneurial projects, giving them the support they need to succeed. These structures, with functions similar to those of the above bodies, will also be expected to provide shared low-cost services and to promote the insertion of the new initiatives into the industrial fabric;

– define action plans for business restructuring and modernization by:

• developing the supply of highly specialized consulting services on strategy, quality, management, production organization, finance, R&D, innovation and marketing;

• promoting and supporting subcontracting between large-scale business and SMEs;

• developing testing grounds and training programmes for quality certification;

• reinforcing cooperation relations between promotional and regional industrial development agencies.

6.5 Development of Euro-Mediterranean partnership, information and communication networks

Cooperation will aim to:

• activate a policy of complementarity, partnership and networking in order to promote contacts and collaboration between bodies and institutions in different countries and regions, including the dissemination of new technologies contributing to improved integration into the information society;

• follow up partnership initiatives between Euro-Mediterranean SMEs (e.g. Euro-Partenariat, Med Partenariat, Med-Interprise, Business Cooperation Centres – BCC , Business Cooperation Networks – BC-NETT , European Community Investment Partners – ECIP, and Euro Info Correspondence Centres – EICC).

7. The next meeting of the Euro-Mediterranean Conference of Industry Ministers will be held in Marrakesh (Morocco). The Conference will be convened according to the follow-up procedures agreed within the framework of the Barcelona process. 

ANNEX

Observations submitted to the Brussels Euro-Mediterranean Conference

1. Infrastructures: Transport, Energy, Telecommunications and Water Resources
To be truly competitive, an effective infrastructure system is required, with particular reference to the areas of transport, energy, telecommunications and water supplies. Mediterranean countries have already made significant steps forward in this respect, with the support of, inter alia, the Community and the EIB; nonetheless, the existing systems should be expanded and improved.

The infrastructures should be strengthened through the efforts of all the countries concerned, of private financial institutions and of other interested organizations.

1.1. Transport

An infrastructure network that would facilitate the development of a trans-Mediterranean system which would be an integral part of global traffic flows and would be capable at the same time of supporting the growth of an appropriate local network of infrastructures and public services.

Possible lines of action:

– strengthening of the major port and airport junctions so that they may assume a supporting role in the network of world trade;

– modernization of intermodal policies towards major transport links through action on the rail and road networks and on the inter-port systems;

– identification of new priority infrastructures and strengthening of the existing infrastructures, inter alia by means of a specific plan for network integration;

– the making available and strengthening of areas for storage, of distribution networks and of management infrastructures;

– training for management and maintenance;

– preparation of a Mediterranean Masterplan to identify potential coordination scenarios for major network linkages.

1.2. Energy

The creation and development of an integrated system of energy infrastructures that can meet demand would involve the design, implementation and management of new production, transport and distribution infrastructures with special reference to electricity and natural gas.

Possible lines of action:

– completion and strengthening of the existing infrastructures at inter-regional level, for both gas and electricity;

– creation of new infrastructures to link North and South as well as regions, both for methane gas and electricity transmission;

– creation of electricity generating plants, including combined cycle plants;

– development of secondary networks for supplying local markets;

– development of sectoral logistics to guarantee the services necessary for productive and industrial growth;

– guarantee energy efficiency along with the development of renewable sources. 

1.3. Telecommunications

It is essential to put in place effective telecommunications networks for a more general economic development within the framework of the information society.

Possible lines of action:

– bridging the technological infrastructure gap between networks and their inter-regional linkages;

– defining suitable criteria for establishing tariffs, license-granting, frequency re-use and technical regulations;

– promoting research into new means of communication, the development of plant marketing, services and applications relating to technology, information services and installation.

1.4. Water Resources

Water is a priority problem for all partners in the Mediterranean regions and it is a vital factor of industrial development.

Given that the demand for water has evolved and grown according to population growth levels in each country, their rates of socio-economic development and the extent of irrigation-dependent agriculture, most additional water resources can and, in some cases, must come from: the search for new strata, desalinization, fossil water wells, efficiency in use, recovery and reservoir and pipe maintenance.

It would be essential to know exactly the water demand for industrial use within the framework of a general plan aimed at ensuring the proper availability and use of water resources. 

2. The development and integration of financial markets
Industrial cooperation between European and Mediterranean operators is currently subject to the persistence of limitations on the free movement of capital and the weakness of the banking system which uses criteria of evaluation and credit-worthiness that are not in conformity with their international counterparts.

Possible lines of action:

– promoting the establishment of an integrated securities and credit market that business and institutions operating on the international finance market can rely upon, and the gradual integration of Euro-Mediterranean banking systems;

– involvement of business and European banks in the planning, financing and monitoring of major infrastructure networks to be created in Mediterranean countries;

– dissemination of project-financing techniques;

– training and technical assistance activities to introduce new project evaluation and development concepts (such as subcontracted production, intangible investments for quality improvement, the adoption of market-oriented strategies);

– arrangement of training and courses for banking officials to be held in Community financial institutions specializing in SME development support. 

  


