Migrant as mediator in development. 


Private and public meaning of remittances


The migrants’ remittances play an important role in the economic development of the receptionist country and the one of origin.

In this way migrant is considered as an economically active subject.

Now, more suitable estimations about remittances’ function, at first considered nearly unproductive, are emerged at the international level.

This estimations have been oriented to considerate migrants as an element of innovation and development, creating, exactly, through financial flows, a transnational economic space.

The remittances’ issue – that is to say savings periodically sent from emigrated workers to their families in the countries of origin- have a considerable interest from the economic point of view, connected with the effects that foreign capital flows may have on the development of the exodus country.

This point makes more understandable the mechanism that push migrants to leave their country of origin to live in a foreign one.

The discussion about binomial “remittances – development” starts from two opposite assumptions.

The first one states that remittances are first of all invested to buy an house or a piece of land, consumer durable good, jewellery, and usually for daily family needs.

This kind of use oriented to consumption and satisfaction of family needs, rather than productive investment wouldn’t stimulate country of origin/regional economic development.

Never the less, the second assumption, asserts  that the money percentage spent on consumer goods is limitated if related to the percentage invested in the purchase of piece of land or house.

The answer to personal and family needs, carried out in a rational way by the migrant in order guarantee him self and his family a better life level, would represent a way of investment that, in the long run would have a positive effect on both family and natural economy.

From 1988 to 1999, there was a dramatic increase of total remittances of migrants at a global level that increased from 48.986 us $ to 105.226 us $. The incrementale rate in the given period reached over 50%.

Table: 1 Total remittances
	Anno
	Rimesse lavoratori
	Totale rimesse 

	 
	(Millions US$)
	(Millions US$)

	1988 
	34568
	48,986

	1989 
	37847
	54,335

	1990 
	45933
	68,716

	1991 
	38998
	62,533

	1992 
	43573
	69,465

	1993 
	43727
	71,729

	1994 
	47598
	76,414

	1995 
	51761
	86,247

	1996 
	55896
	89,132

	1997 
	63153
	104,141

	1998 
	60409
	100,497

	1999 
	62976
	105,226

	 
	 
	937,421


Concerning Italy the most relevant amount of migrants’ remittances are directed to Asia. This area got in 2001 – as show in table number 2 – 366.131 milions of €, the 46,2% from savings that left Italy, which means 10 milions more in comparison to 2001 (2,7%).

Table 2: Migrants’ remittances specified by continent of destination 2001 – 2002 

(value express in thousand euros)

	Continente
	2001
	%
	2002
	Variaz. % 2001/2002

	Europa
	231.691
	30.9
	249.248
	7,5

	Africa
	60.290
	8.0
	42.855
	-28,9

	Asia
	355.964
	47.5
	366.131
	2,7

	America
	93.305
	12.5
	127.244
	26,6

	Oceania
	7.924
	1.1
	6.080
	-23,2

	Non ripartibili
	168
	0.0
	58
	-65,5

	TOTAL
	749.369
	100.0
	791.616
	5,6


Fonte: Elaborazione dati CARITAS, XII rapporto sull’immigrazione, op. cit

The important movements of resources transferred by migrants through currency or goods have the capacity to create a transnational economic space.

In this space migrants are the real actors other than becoming the rules for a new cooperation; then the migrants community a cooperation factor aren’t any more a rethoric or abstract vision, but relevant part for contemporary economy with numerous effects at political, social and cultural level.

The rela profits in the economic development produced by remittances depend also on savings destination.

In particular it can be relevant to check if these savings are unusually used in interstimal sectors as construction, commerce or tourism and craft man ship production.

On the other hand, savings could be oriented to specialized consultants responsible for the identification of the best investment in team of risk-revenue: in this case the capital accumulation could facilitate the balance in profit rate of investment project, that represent the main requirement of economic development.

Usually we can tell that the simple sending of remittances hardly ménages the economic development activation requires, as a rule, a right combination of production factors, laborious entrepreneurial spirit  of local population and a suitable politics, normative and economic support from government.

Nowadays in the globalisation context the migrants figure is revalued as an innovation and development element.

Therefore to support the development, both societies (the one of origin and the host one) might have other justifications and motivations apart from trying to stop the migrants flux.

Consequently the remittances valuation represents one of the action line in cooperation politics for the development of cluster PMI and to the migrants increase.

Considering this situation the main objective should be formalize and stimulate productive activities neglected until now.

A Mediterranean financial more stable and open system would permit better strategies for the diversification of migrants properties and above all would discourage the remittances to finance the informal, illegal if not criminal market.

Furthermore it is more fundamental to accelerate the commercial liberalisation with northen African countries and above all facilitate the exchange with reduction of customs and normative obstacles (so-called non-tariff walls).

One necessary condition to facilitate the increase of national and foreign investment is the improvement of social and economic context of developing countries.

In particular that means to create an institutional and prescriptive frame work in favour of the private sector and in particular of PMI.

In this context it is necessary to set up international cooperation programs for the local financial officers training, to adopt advanced financial plans appropriate for the PMI and institutions more open to risk.

Another important element to support PMI and migrants with entrepreneurial project is technical assistance for the analysis of investment projects feasibility. Furthermore the creation of a dynamic local economic context is indispensable to facilitate the success of entrepreneurial projects of return, foreseen in the second line of action and to guarantee a better use of remittances.

Actually the remittances investment to be materialized needs a favourable local economic context.

The promotion of this uses should be part of a complex program for local development and little enterprise system.

The most important role of cooperation politics consists of catalyse and support social and productive forces to dynamic and practices of high impact for the social and economic integration.

The name of “business communities” to consider the migrants it is an evidence highlighting the fact that they are recognized with the new roles of development agents, entrepreneurs and investors.

Despite of the positive elements we can see a series of negative factors.

This factors have limitated the liberation of the forces for migrants social and economic evolution, and so inhibits the assumption of migrants as development agents.

The negative elements are most of all related to the external framework conditions, from the host and origin countries.

In the first place migrants point the problems that they find in their original countries, as lack of guaranties for investment project and the weakness of local normatives and institutions.

Migrants with higher level of education don’t want actually to go back to the original country. Migrants with middle or low education level are more often inclinated to return, and think about the possibility of invest their savings in low risk activities, and also import-export particularly regarding machines.

It is essential to admit that “the migrants that can carry out the role of cultural mediators and development agents are the ones with positive experience of inseriment in the host society. 

To make this possible is necessary a reception politics that opens social rights of citizen to foreign people”.

The weak spots descripted before make appear as improbable the assumption of return of the migrants entrepreneurial productive investment.

The migrant mobility can represent the opportunity for different learning process as well as increasing exchanges knowledge flux and incomes transfer in the Mediterranean sea.

The migrants can be qualificated as “mobil entrepreneurial” or economic mediator, they have a better understanding about which technologies are more appropriated for the local condition.

It is possible to give the migrants the opportunity of an studying period or stage in his original country, in local enterprises with the object of identificate market spaces and economic cooperation.

This could be carry out with introduction of specific distributors. This persons (the distributors) could come out from cooperation among banks, non-profit organizations, and local boards.

The banks should provide the know-how necessary for demands valuation as well as the technique support for the beneficiary.

An investigation
 over a sampling of bank institutions and migrants to analyse their relationship show us this results:

In the first place, the contact with credit institutions appears very busy and particularly difficult to achieve. This is due most of all to economic reasons, but we can pind also cultural reasons. Economic reason are a consequence of laboural  precarious ness; is still today characteristic of great part of migrants in Italy. Is a fact that is increasing the number of migrants insert legally in the work market; anyway still lacks a big number among the ones without residence permission for autonomous work.

In this situation, the reliability valuation of a client based on possessions pay packet or fix income does not harmonize with the precariaty process that the laboural force suffers nowadays. 

In the second place migrants are characterized as “little clients”, that present high administration costs and sparely profitability.

Third place bank directors mark the influence of cultural factors that had contributed to create in the public imaginary a negative stereotype of migrants.

Then the relation between banks and migrants in Italy is still very limitated due to economical precariaty, the necessity of residence permission and communication difficulties.

The main worry for banks is the client solvency which is very understandable. But banks directors themselves admit that the verifications to accede to a service are more precise for migrants comparing with Italian citizens.

This investigation identifies the main problems in migrants mobility, who in case of insolvency could get impossible to find, it is very difficult for the banks recuperate the credit.

This way migrants become with their own savings the real promoters for development.

This is actually the hope in the contemporary scenery of the world economy, that leaves spare attention to developing countries.

In the past the role of this monetary flux, used to be minimized, even though the enormous proportion in the complex of world economy (the second after petroleum).

Afterwards a deeper reflex ion revalued this role, and that is why it is evident that immigration it is not an alternative to development but it is anyway it self a development factor. 
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