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173 European regions (NUTS 2)

Rosés-Wolf (2018) The economic development of Europe's regions: A quantitative history since 1900.
Routledge.

Convergence and divergence
in the United States

Dynamics of regional
disparities in Italy

(Kemeny & Storper, 2021)

(Bauer et al., 2018)

Felice (2016) On the reconstruction and
interpretation of regional inequality in Italy in the
long-run. UAB MPRA Paper 66310

Daniele-Malanima (2014) Falling disparities and
persisting dualism…. Economic History Research
10(3): 165-176

Kemeny-Storper (2020) Superstar cities and left-behind places: disruptive innovation, labor demand, and
interregional inequality. LSE III Working paper 41.
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Convergence and divergence in the United States

Per-capita income divergence in European regions:
capital (metropolitan) regions
‘Superstar cities’
(3,5% of CZ,
18% of pop,
40% of econ.
outcome)
attracting the
highly educated
and giving them
a ‘wage
premium’

173 European regions (NUTS 2)

Storper (2021) The current inter-regional inequality: the challenges to theory, evidence and policy. GSSI
Social Sciences Webinar.

Geographies of regional disparities: core vs. marginal/inner
areas

Italian ‘inner areas’

Population growth, income and social
vulnerability, 1981-2019

Rosés-Wolf (2018) The economic development of Europe's regions: A quantitative history since 1900.
Routledge.

Geographies of regional disparities: core vs. marginal/inner
areas

Based on: Agenzia Coesione
(Italian National Strategy for Inner
Areas, Marginal Muncipalities Fund)
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Geographies of inequalities: sociospatial polarization within
European metropolitan cities

Geographies of inequalities: sociospatial
polarization in US metropolitan cities

% of residents living in
areas with a majority of the
same income group
increased in Oslo, Madrid,
Athens, Tallinn, Vilnius, Riga,
and only for low-incomes
in Vienna and Prague
(decreased in Amsterdam,
and only for low-incomes
in Budapest and London)

The degree of segregation
between the opposite ends
of the social hierarchy
increased in all cities

Musterd et al. (2017) Socioeconomic segregation in European capital cities. Increasing separation between
poor and rich. Urban Geography 38(7): 1062-1083.

Geographies of inequalities: sociospatial inequalities in US cities

Intra-urban
inequalities are
higher than in
the 1980 and
today correlated
to wealth and
cities’ size

% of residents living in
areas with a majority
of residents from the
same income group
increased in 28 over
30 top metro areas

(Even the least segregated US
metropolitan areas are more
segregated than any European
city in Musterd et al. 2017)
Fry-Taylor (2012) The Rise of Residential Segregation by Income. PEW Research Center

Geographies of inequalities:
sociospatial polarization in
Italian major cities

South

Variations in
polarization
index in Italian
cities 2008-2015

North

= inequality

Kemeny-Storper (2020) Superstar cities and left-behind places: disruptive innovation, labor demand, and
interregional inequality. LSE III Working paper 41.

Antoniucci-Marella (2018) Is social polarization related to urban density? Evidence from the Italian housing
market. Landscape and Urban Planning 177: 340-349.

09/04/2022

Geographies of inequalities

Polarization and
sociospatial
(residential)
segregation in
Rome

(intra-urban inequalities)
Agglomeration, centrality, accessibility and the mechanism of urban
(differential) rent

Areas with a
prevalence of low
(blu) and middlehigh skilled
workers (purple),
2011

(intra-urban inequalities and neighbourhood effects)
The ‘rent gap’ and gentrification (as a global
strategy)

Smith N. (1987) Gentrification and the rent gap. Annals of the American Association of
Geographers

Why we have divergence? *
1) Globalization and space-time compression

* Storper (2018) Separate Worlds? Explaining the current wave of regional economic polarization. Journal
of Economic Geography 18(2): 247-270.
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Why we have divergence?

Why we have divergence?

1) Globalization disperses productive capacity in emerging countries’
industrial regions while favoring those (metropolitan) regions (in advanced
countries) that are externally and internally more connective, and better off,
at the expenses of deindustrializing and lagging regions = reducing between
country inequalities vs. increasing regional disparities.

1) Glocalization
“The territorial dispersal of economic activity associated with globalization, creates
a need for expanded centralized control and management” in ‘global cities’
(Lyons-Salmon 1995 on Sassen, 1991).
(Spatial autocorrelation: global degree of
similarity between nearby spatial units)

World
Inequality
Report
2022: WIR
2022 and
ChancelPiketty
2021

«Islands of
prosperity
in a see of
stagnation»
(RosesWolf, 2018)
GDP per-capita, 173 European regions (NUTS 2)

Why we have divergence?
2) The 3rd (and 4th) industrial revolution: new technolgies are produced
(and even favour) a very restricted number of high-tech clusters, that
maximize knowledge spillovers among co-located specialized firms.

Rosés and Wolf, 2018

Why we have divergence?
3) The post-industrial society: the shift in advanced economies towards
information/knowledge-intensive industries favors occupational and spatial
polarization = agglomeration of skilled workers in metropolitan areas that
favor knowledge spillovers, ‘external’ human capital, creativity, thanks to their
socio-cultural ecology.
“If we postulate only the usual list of economic forces, cities should fly apart.
The theory of production contains nothing to hold a city together. A city is simply
a collection of factors of production: capital, people and land - and land is always
far cheaper outside cities than inside. Why don't capital and people move
outside (…)? It seems to me that the 'force' we need to postulate account for
the central role of cities in economic life is of exactly the same character as the
'external human capital' I have postulated as a force to account for certain
features of aggregative development. (…) What can people be paying
Manhattan or downtown Chicago rents for, if not for being near
other people?”

Porter (1998) Clusters and the new economy of competition. Harvard Business Review 76(6): 77-90

Lucas (1987) On the mechanics of economic development. Journal of Monetary Economics 22(1): 3-42
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Why we have divergence?
4) Selective (internal) migration: as the cost of living in ‘superstar cities’
exceed the benefits of moving to those cities only for the most skilled,
internal migration produces brain-drain rather than convergence.

Why we have divergence?
5) Neoliberalism: divergence is caused by the crisis of the Keynesian/Welfare
state, redistributive policies, public investments in (traditional) lagging
regions, vs. the problems of (new) declining regions + the need to promote
‘competitiveness’ at the country scale.
Public investments in Southern and
Northern-Central Italy, 1970-2018

(Svimez, 2019)

Kemeny-Storper (2020) Superstar cities and left-behind places: disruptive innovation, labor demand, and
interregional inequality. LSE III Working paper 41.

…Does it really matter?

…Does it really matter?

YES! Because: equity is a goal per se |
uneven development has many negative
economic and non-economic
implications at both the regional and
the country scale | local and regional
policies do not happen in a vacuum
(“planners beware”, Storper 2021).

NO… Because: “growth will be
unbalanced. To try to spread it out is
to discourage it - to fight prosperity,
not poverty” (WB, 2009)

Barca-McCann-Rodríguez-Pose (2012) The case for
regional development intervention: place-based
versus place-neutral approaches. Journal of regional
science 52(1): 134-152.

..and because “places that don’t matter” may aim for a “revenge” in the
ballot boxes… (Rodriguez-Pose, 2018)
Rodríguez-Pose (2018) The revenge of the places that don’t matter (and what to do about it). Cambridge
journal of regions, economy and society 11(1): 189-209

The goal is to maximize aggregate development, efficiency, productivity
(“spatially-blind approach”), let markets work (e.g. by removing policyinduced barriers to human mobility), assist people, not places (“peoplebased approach”), reduce 'distances' and abolish 'divisions'. Divergence
benefits lagging regions (e.g. basic services) and will stop sooner or later..
‘Left behind’ places ..should
“disappear”. The problem is those
welfare, labour, place-based policies
that distort market mechanisms and
keep people where they live
(Economist, 2017)
World Bank (2009) Reshaping Economic Geography | Annual Report 2009
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2012

New Urban
Economics:

2003

Explaining regional divergence in a macro-economic
framework
Act 1. Neoclassical economics, perfect competition and the hypothesis of
convergence: factors' mobility will produce catch-up (beta-convergence ->
sigma-coonvergence) in the long-run, thanks to spread effects and trickledown (Hirschman) = laissez faire

mobility,
densification,
education
(+ attract people,
not firms..)

Act 2. Krugman et al's 'New
Economic Geography' (NEG)

2008

(Krugman, 1991)

NEG: imperfect competition (Dixit-Stiglitz 1977: non-price competition,
barriers to entry), increasing returns to scale, pecuniary externalities (vs.
"invisible spill-overs"), iceberg transport costs = long-run equilibrium with
agglomeration (= …does it really matter?)

…"Houston:
we have a
problem"

Self-critique (transport costs, spillovers) and the response of 'real'
economic geographers: "A dull sense of deja-vu" (Martin, 1999)
2017

Glaeser (2020) Urbanization and its Discontents

Explaining regional divergence: ‘classical’ theories of
uneven/polarized development

Martin (1999) The new ‘geographical turn’ in economics: some critical reflections. Cambridge Journal of
Economics 23(1): 65-91

Explaining regional divergence: the variegated geographies
of agglomeration

e.g. Gunnar Myrdal and the ‘circular cumulative causation’ theory
Backwash effects > spread effects: “If things were left to market forces
unhampered by any policy interferences, industrial production, commerce,
banking, insurance, shipping and, indeed, almost all economic activities… and in addition science, art, literature… - would cluster in certain localities
and regions, leaving the rest of the country more or less in backwater“
‘Natural’ conditions vs. ‘historical accident’: “The power of attraction today
of a centre has its origin mainly in the historical accident that something
was once started there and not in a number of other places where it could
have strated equally well or better, and that the start met with success”
+ the importance of ‘non-economic factors’ (which economic theory
disregards) + spread effects are weaker in ‘underdeveloped’ countries =
“poverty becomes its own cause”
Meardon (2001) Modeling agglomeration and dispersion in city and country: Gunnar Myrdal, Francois
Perroux, and the New Economic Geography. American Journal of Economics & Sociology 60(1): 25-57

Source: WorldBank, 2009
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Explaining regional divergence: the variegated geographies
of agglomeration economies

B) Urbanization economies and ‘Jacobs
externalities’: density + sociality + diversity

A) Localization economies / Marshallian externalities
Co-location, spatial concentration, technological/market proximity and
the social division of labour = a) labour pooling, b) specialized inputs, c)
interdependencies, d) ‘industrial atmosphere’

Jane Jacobs and the ‘living city’

E.g. ‘industrial districts’, where: “the mysteries of the trade
become no mysteries; but are as it were in the air, and children
learn many of them unconsciously. Good work is rightly
appreciated, inventions and improvements in machinery, in
processes and the general organization of the business have their
merits promptly discussed: if one man starts a new idea, it is
taken up by others and combined with suggestions of their own;
and thus it becomes the source of further new ideas. And
presently subsidiary trades grow up in the neighbourhood,
supplying it with implements and materials” (Marshall, 1890)

Agglomeration = Specialization

Explaining regional divergence: the variegated geographies
of agglomeration

Typologies of external economies of scale or scope

1) ‘Sharing’ advantages: density = potential accessibility =
economies of scale = ‘sharing’ of common, local, ‘indivisible’ public
goods or facilities. Rare, high-range functions, infrastructure and
services, concentrate in urban and economic cores (-> global cities).
2) ‘Matching’ advantages between: employers and employees
(labour pooling); buyers and suppliers (market exchanges,
outsourcing); business partners. Agglomeration decreases the noneconomic costs of market transactions (uncertainty, moral hazard,
buyer-supplier coordination costs, etc.).
3) ‘Learning’ advantages: proximity and (informal) socialization is
crucial for the exchange of tacit/non-codifiable knowledge = nonpecuniary, technological or knowledge externalities; untraded
interdependencies; knowledge spillovers; ‘industrial atmosphere’.
Puga D. (2010) The magnitude and causes of agglomeration economies. Journal of Regional
Science

vs. diseconomies of scale or scope
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The variegated
geographies of
agglomeration
Evidence: productivity,
innovation, wages,
rents

Explaining divergence: Marxist perspectives
Marxist development theories: unequal exchange (e.g.
worsening terms of trade), core-periphery
(Wallerstein 1974-1982) and various forms of economic
and non-economic dependence; commodification.
Backwardness and industrial decline is not due to
internal causes, but to a ‘spatial division of labour’
which assigns regions with a role into the hierarchy of
capital accumulation (D. Massey 1984)

…vs. the ambivalent
advantages that,
dynamically,
agglomeration allows
for firms (e.g. rates of
survival) and
individuals (e.g. social
mobility)

H. Lefebvre: industrial production -> production of the
city. Time -> space. The class structure and struggle is
inscribed in space (physical/mental/social |
real/knowledged-imagined/lived). Social/spatial planning
reproduce such ‘order’. ‘Space is political’.

Explaining regional divergence: critical turns

Explaining regional divergence: institutional perspectives

- Empirical/locality turn: "apply (and challenge) theory at the concrete
level", with "intensive research methods" (A. Sayer, 1982, 1992, 1999)
and critical (local) case studies (vs. structuralism, extensive methods,
‘abstract theory’).

New institutional economics: formal (organizations) and informal (e.g.
trust) institutions are crucial for the functioning of markets and the
problem of transaction costs (O. Williamson 1985, 1991), long-term
economic change (North 1990), the effectiveness and inclusiveness (vs.
extractivism) of collective organizations (Acemoglu-Robinson 2012),
etc.

- Cultural turn: "French theory", post-structuralism, power-knowledge,
post-positivism = interpretative research methods: representation,
discourse, narratives, imaginaries, identities, practices, performance (e.g.
feminist geographies, post-colonialism) (Barns, 1996, Logics of Dislocation).
- ‘Diverse economies’ (Gibson-Graham 1996, 2006): alternative,
community, non-/post-capitalist (local) economies already exist - based on
cooperativism, reciprocity, non-monetary exchanges, commoning, - but are
obscured by capitalocentrism.
Structuralism vs. empiricism / Epistemological vs. interpretative /
Quantitative vs. qualitative -> post-marxism, "pluralism", mixed-methods..
Tickell-Sheppard-Peck-Barnes (2007) Politics and practice in economic geography. Sage.

D. Harvey: space-time compression; spatial fix; (formal
and real) subsumption; accumulation by dispossession.
-> (comparative) political economy

New economic sociology: the ‘social embeddedness’ of the economy
and the “Great transformation” as a social and political construction (K.
Polanyi 1945) -> the ‘relational embeddedness’ of economic agency, the
importance of interpersonal relationships (e.g. “the strength of weak ties”)
and sociometry/social network analysis (M. Granovetter 1973, 1985) ->
social capital (P. Bordieu 1980, 1986 vs. R. Putnam, 1993)
-> Institutional economic geography (IEG)
Martin (2000) Institutional approaches in economic geography. In: A companion to economic geography:
77-94.
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Explaining regional
divergence:
institutions and
geographical space

 Geography matters: in wealthier and more advanced regions (or
countries) institutions are stronger, transaction costs lower, etc.
 Space matters: geographical proximity makes market and non-market
exchanges easier, more intense and more effective thanks to a more
frequent social interaction (propinquity).
 Place matters: socio-cultural affinities, place belonging and local
'conventions' facilitate coordination, cooperation, the transfer of
knowledge, trust, social sanctions, etc. (homophily).

Explaining regional divergence: geographies of learning
The empirics of knowledge spillovers vs. “knowledge flows are invisible, they
leave no paper trail by which they may be measured” (Krugman 1991).

Explaining regional divergence: institutional geographies
Post-fordism, flexible specialization, "new industrial spaces" (AJ Scott) and
the spatiality of traded/untraded interdependencies (M Storper) in
(local) production networks (industrial districts, business clusters,
regional innovation systems).
Regional development as ‘institutional thickening’: "interinstitutional
interaction and synergy, collective representation by many bodies, a
common industrial purpose, and shared cultural norms and values". (AminThirft 1994)
-> new regionalism, local development, the ‘place-based’ approach…
..and increasing regional disparities: “uncertainty and variability of markets
(…) raises the intermediate transaction costs of the sector, through the spatial
costs of supply chains (sharing), increases in labor turnover and the costs of
matching; and further technological innovation. The factor bias of agglomerations
tends to rise under these circumstances. (... ) The result is the shift in the urban
system from income convergence to divergence” (Kemeny-Storper, 2020)

Spaces of innovation
Bell Labs, New Jersey, 1966

The theory of codified (formal, explicit) knowledge vs. tacit, noncodifiable, contextual knowledge: “we can know more than we can tell” (M.
Polanyi 1967).
The advantages of face-to-face contacts:

Storper-Venables (2004) Buzz: face-to-face contact and the urban economy. Journal of economic geography

Googleplex, 2013
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Explaining regional divergence: relational turns

Explaining divergence: evolutionary economic geography

- Clusters: local nodes in global networks -> ‘globalizing’ regional
development (and global value chains).

Regional development (or cluster evolution) is a matter of how
organizations and individuals adapt to a changing external (market and
technological) environment (vs. the irrelevance of places and institutions).

- Innovation: local buzzes vs. global pipelines (Bathelt et al. 2004)
- Spatial interaction: relational (non-geographical) proximities

Change is path-dependent: ‘the economic landscape of regions inherits the legacy
of its own past’. The importance of technological/market standardization, and
the risk of regional lock-ins (Martin-Sunley 2006, Path dependence and
regional economic evolution).
Agglomeration is not due to external economies of scale: spinoffs, branching
and de-branching (Frenken-Boschma 2007, A theoretical framework for
evolutionary economic geography)
External economies as micro-economic advantages? Productivity vs. Firms'
rates of survival… (Neffke 2012, The impact of aging and technological
relatedness on agglomeration externalities).

- Cultural-relational perspectives; proximity+mobility (mobility turn);
Actor network theory; etc. etc.
Boschma (2005) Proximity and innovation. Regional Studies

..and the pandemic

Specialization or diversity (Marshall or Jacobs)? -> 'Related’ (or unrelated)
variety’ (Frenken et al. 2007, Related variety, unrelated variety and regional
economic growth).

Readings
Sheppard E., Barnes T.J., A Companion to Economic Geography, WileyBlackwell, 2017.
Martin R., Economy: critical essays in human geography, Routledge, 2018.
Rogerson P.A., Statistical methods for geography: a student’s guide, Sage,
2020 (fifth edition).
Clark G.L. et al., The New Oxford Handbook of Economic Geography,
Oxford University Press, 2018.

«The pandemic is unlikely to significantly alter the winner-take-all economic
geography and spatial inequality of the global city system. At the microgeographic
scale, however, we suggest that it may bring about a series of short-term and some
longer-running social changes in the structure and morphology of cities, suburbs and
metropolitan regions.The durability and extent of these changes will depend on the
timeline and length of the pandemic»
Florida-Rodríguez-Pose-Storper (2021) Cities in a post-COVID world. Urban Studies.

Journals
Progress in Human Geography | Economic Geography | Journal of
Economic Geography | Transactions of the Institute of British
Geographers | Regional Studies | Urban Studies | Etc. etc.

